
































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Regarding email of 4-30-12 on Oversight Board. 

1. Administrative budget, see attached Salary Breakdown  for FY 2010-11, FY 2011-12 and proposed 

FY2012-13.  

2. There are no other revenues to cover the Administrative expenses, if we do not receive the minimum  

overhead allocation of $250,000 either the General Fund will need to cover or we will need to lay staff 

off to make up the difference. 

3. Resolution # 537 shows an amount of $483,000, this is the budgeted number and not the actual 

amount that was given.  This amount will not show up on the ROPS or a future ROPS.  Attached  is a 

repayment schedule for the amount requested. 

4. 1422 San Fernando Rd was a vacant lot at the time of this deal.  The developer, LA Affordable 

Housing, has now broken ground and has started the project.   Yes the $200,000 down payment was 

made on June 2011 as per the agreement.  You are correct the payment should be $100,000 not 

$150,000. 

5. Sewer Fund notes, included are signed copies of attachments I & J and amortization schedule is 

included in the book.   Bonds were not issued in the traditional sense as this was to be a loan from the 

Sewer Fund to the RDA. 

6. City Yard, the MOU was executed.  The first payment was made in 2005, see attached schedule.  

Please note that additional principal payments were made in 2008 and 2009 as funds were available. 

7. See attached email from LA County Tax Collector along with proof of payment and a copy of the prior 

year tax payments which covers the period January 2011 to June 2011 which provided us an estimate of 

expected tax revenues for the period February 2012 to May 2012. 

8. I will follow up as soon as we have it updated.    

   



Loan 

Origination 

Date 

6/6/1994 Payments

Principal 

Amount

8% Interest 

Rate Interest

Total P & I 

Due

6/6/1994            50,000 50,000 

6/20/1994            90,000 140,000 

6/19/1995 140,000        8.000% 11,200.00 151,200       

6/19/1996 8.000% 12,096.00 163,296       

6/19/1997 8.000% 13,063.68 176,360       

6/19/1998 8.000% 14,108.77 190,468       

6/19/1999 8.000% 15,237.48 205,706       

6/19/2000 8.000% 16,456.47 222,162       

6/19/2001 8.000% 17,772.99 239,935       

6/19/2002 8.000% 19,194.83 259,130       

6/19/2003 8.000% 20,730.42 279,861       

6/19/2004 8.000% 22,388.85 302,249       

6/19/2005 8.000% 24,179.96 326,429       

6/19/2006 8.000% 26,114.36 352,544       

6/19/2007 8.000% 28,203.51 380,747       

6/19/2008 8.000% 30,459.79 411,207       

6/19/2009 8.000% 32,896.57 444,104       

6/19/2010 211,478       232,626       

6/19/2010 8.000% 18,610.05 251,236       

6/19/2011 229,000       22,236         

6/19/2011 8.000% 1,778.86 24,015         
6/19/2012 24,015          0.00 Payment in FY11/12 $1,778.86 & $22,236 towards principal

Total 

Interest 322,714        

(211,478) Payment in FY 09/10 for interest only

111,236        remaining interest amount

(229,000) Payment in FY 10/11 $111,236 for int. & $117,764 towards principal

(117,764)       

Note: On 6/20/1994 Reso #537 

amended loan for an additional $90k 

from the General Fund.

City Note - 1994 Project Area #4 Formation

H:\2_Copy of Interfund Loan from Genl to Prj #4 - New Item

















Payment 

Date

Principal 

Payment

Assumed 

LAIF 

Interest 

Rate

Interest 

Payment

Principal 

and 

Interest 

Payment

3/1/2010 -            0.00% -          -            

5/14/2010 -            0.00% 469         469           

11/14/2010 -            0.00% 1,158      1,158        

5/14/2011 -            0.00% 1,158      1,158        

11/14/2011 -            0.00% 1,158      1,158        

5/14/2012 76,400      1.00% 1,158      77,558      

11/14/2012 -            0.00% 776         776           

5/14/2013 77,164      1.00% 776         77,940      

11/14/2013 -            0.00% 390         390           

5/14/2014 77,936      1.00% 390         78,325      

Total 231,500    7,430      238,930    

$231,500 Each Loan Repayment Schedule for PA2 and PA4

































From: Janees Williams [JWilliams@kndinc.com] 
Sent: Tuesday, May 08, 2012 10:45 AM 
To: Lillio, Joseph; Sonia Garcia 
Cc: Federico Ramirez 
Subject: RE: Hi! Question regarding the Agency Bonds. 
 
Attachments: Cashflows 4-4-12.pdf 

Good Morning 

 

Before Joe left he asked me back in April to look at refunding the Series 
2006 bonds for savings keeping the same maturity – unfortunately the 
Series 2006 bonds are not callable until September 2016, because the 
escrow is for so long and reinvestment rates are low there is approximately 
($667,600.73) in negative arbitrage and a net present loss of 9.916% or 
($847,808). I have attached the cashflows for you review.  

 

If you have any other questions or would like some different scenarios 
please let me know and I would be happy to help.  

 

Thank you, 

Kinsell, Newcomb & De Dios, Inc 

Janees Williams 

Vice President 

760-444-1000 - General 

760-444-1012 - Direct 

760-444-1031 - Fax 

  
 



Preliminary

Independent Cities Finance Authority 
(San Fernando Redevelopment Agency) 

Refunding Tax Allocation Bonds 

Series 2012 "BBB Rated" 

Sources & Uses 
 Dated 06/01/2012 |  Delivered 06/01/2012

Sources Of Funds 
Par Amount of Bonds $9,055,000.00
Transfers from Prior Issue Debt Service Funds 507,240.83
Transfers from Prior Issue DSR Funds 1,149,000.00
 
Total Sources $10,711,240.83
 
Uses Of Funds 
Total Underwriter's Discount  (1.500%) 135,825.00
Costs of Issuance 150,000.00
Deposit to Debt Service Reserve Fund (DSRF) 905,500.00
Deposit to Net Cash Escrow Fund 9,518,146.46
Rounding Amount 1,769.37
 
Total Uses $10,711,240.83
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Preliminary

Independent Cities Finance Authority 
(San Fernando Redevelopment Agency) 

Refunding Tax Allocation Bonds 

Series 2012 "BBB Rated" 

Debt Service Schedule 

Date Principal Coupon Interest Total P+I

09/15/2012 - - - -
09/15/2013 820,000.00 1.250% 322,125.56 1,142,125.56
09/15/2014 905,000.00 2.000% 239,675.00 1,144,675.00
09/15/2015 1,500,000.00 2.500% 221,575.00 1,721,575.00
09/15/2016 1,535,000.00 2.750% 184,075.00 1,719,075.00
09/15/2017 1,580,000.00 3.000% 141,862.50 1,721,862.50
09/15/2018 1,065,000.00 3.250% 94,462.50 1,159,462.50
09/15/2019 810,000.00 3.500% 59,850.00 869,850.00
09/15/2020 840,000.00 3.750% 31,500.00 871,500.00

Total $9,055,000.00 - $1,295,125.56 $10,350,125.56

Yield Statistics 
 
Bond Year Dollars $42,565.89
Average Life 4.701 Years
Average Coupon 3.0426372%
 
Net Interest Cost (NIC) 3.3617307%
True Interest Cost (TIC) 3.3762953%
Bond Yield for Arbitrage Purposes 3.0256610%
All Inclusive Cost (AIC) 3.7719280%
 
IRS Form 8038 
Net Interest Cost 3.0426372%
Weighted Average Maturity 4.701 Years
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Preliminary

Independent Cities Finance Authority 
(San Fernando Redevelopment Agency) 

Refunding Tax Allocation Bonds 

Series 2012 "BBB Rated" 

Gross Debt Service Comparison 

Date Principal Coupon Interest New D/S OLD D/S Savings

09/15/2012 - - - - 841,722.50 841,722.50
09/15/2013 820,000.00 1.250% 322,125.56 1,142,125.56 1,005,495.00 (136,630.56)
09/15/2014 905,000.00 2.000% 239,675.00 1,144,675.00 1,006,701.26 (137,973.74)
09/15/2015 1,500,000.00 2.500% 221,575.00 1,721,575.00 1,581,881.26 (139,693.74)
09/15/2016 1,535,000.00 2.750% 184,075.00 1,719,075.00 1,580,331.26 (138,743.74)
09/15/2017 1,580,000.00 3.000% 141,862.50 1,721,862.50 1,582,206.26 (139,656.24)
09/15/2018 1,065,000.00 3.250% 94,462.50 1,159,462.50 1,018,081.26 (141,381.24)
09/15/2019 810,000.00 3.500% 59,850.00 869,850.00 731,081.26 (138,768.74)
09/15/2020 840,000.00 3.750% 31,500.00 871,500.00 734,081.26 (137,418.74)

Total $9,055,000.00 - $1,295,125.56 $10,350,125.56 $10,081,581.32 (268,544.24)

PV Analysis Summary (Gross to Gross) 
 
Gross PV Debt Service Savings (98,836.59)
Transfers from Prior Issue Debt Service Fund (507,240.83)
Transfers from Prior Issue DSR Fund (1,149,000.00)
Amount deposited into new DSR Fund 905,500.00
Contingency or Rounding Amount 1,769.37
 
Net Present Value Loss $(847,808.05)
 
Net PV Loss    /  $8,550,000 Refunded Principal (9.916%)
Net PV Loss    /  $9,055,000 Refunding Principal (9.363%)
 
Refunding Bond Information 
 
Refunding Dated Date 6/01/2012
Refunding Delivery Date 6/01/2012

Series 2012 RFD Sam Matur  |  SINGLE PURPOSE  |  4/ 4/2012  |  10:05 AM

Kinsell, Newcomb & De Dios, Inc.
Public Finance Page 3Page 3Page 3Page 3



Preliminary

Independent Cities Finance Authority 
(San Fernando Redevelopment Agency) 

Refunding Tax Allocation Bonds 

Series 2012 "BBB Rated" 

Pricing Summary 

Maturity
Type of

Bond Coupon Yield
Maturity

Value Price Dollar Price

09/15/2013 Serial Coupon 1.250% 1.250% 820,000.00 100.000% 820,000.00
09/15/2014 Serial Coupon 2.000% 1.999% 905,000.00 100.000% 905,000.00
09/15/2015 Serial Coupon 2.500% 2.499% 1,500,000.00 100.000% 1,500,000.00
09/15/2016 Serial Coupon 2.750% 2.749% 1,535,000.00 100.000% 1,535,000.00
09/15/2017 Serial Coupon 3.000% 2.999% 1,580,000.00 100.000% 1,580,000.00
09/15/2018 Serial Coupon 3.250% 3.249% 1,065,000.00 100.000% 1,065,000.00
09/15/2019 Serial Coupon 3.500% 3.499% 810,000.00 100.000% 810,000.00
09/15/2020 Serial Coupon 3.750% 3.749% 840,000.00 100.000% 840,000.00

Total - - - $9,055,000.00 - $9,055,000.00

Bid Information 
 
Par Amount of Bonds $9,055,000.00
Gross Production $9,055,000.00
 
Total Underwriter's Discount  (1.500%) $(135,825.00)
Bid (98.500%) 8,919,175.00
 
Total Purchase Price $8,919,175.00
 
Bond Year Dollars $42,565.89
Average Life 4.701 Years
Average Coupon 3.0426372%
 
Net Interest Cost (NIC) 3.3617307%
True Interest Cost (TIC) 3.3762953%
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Preliminary

Independent Cities Finance Authority 
(San Fernando Redevelopment Agency) 

Refunding Tax Allocation Bonds 

Series 2012 "BBB Rated" 

Escrow Fund Cashflow 

Date Principal Rate Interest Receipts Disbursements
Cash

Balance

06/01/2012 - - - 0.46 - 0.46
09/15/2012 824,784.00 0.070% 16,938.60 841,722.60 841,722.50 0.56
03/15/2013 120,974.00 0.170% 29,273.56 150,247.56 150,247.50 0.62
09/15/2013 826,136.00 0.230% 29,111.86 855,247.86 855,247.50 0.98
03/15/2014 110,188.00 0.300% 28,161.81 138,349.81 138,350.63 0.16
09/15/2014 840,354.00 0.370% 27,996.53 868,350.53 868,350.63 0.06
03/15/2015 99,499.00 0.460% 26,441.88 125,940.88 125,940.63 0.31
09/15/2015 1,429,728.00 0.580% 26,213.04 1,455,941.04 1,455,940.63 0.72
03/15/2016 80,599.00 0.710% 22,066.83 102,665.83 102,665.63 0.92
09/15/2016 5,185,884.00 0.840% 21,780.71 5,207,664.71 5,207,665.63 -

Total $9,518,146.00 - $227,984.82 $9,746,131.28 $9,746,131.28 -

Investment Parameters 
 
Investment Model [PV, GIC, or Securities] Securities
Default investment yield target Bond Yield
 
 
Cash Deposit 0.46
Cost of Investments Purchased with Bond Proceeds 9,518,146.00
Total Cost of Investments $9,518,146.46
 
Target Cost of Investments at bond yield $8,850,545.73
Actual positive or (negative) arbitrage (667,600.73)
 
Yield to Receipt 0.7338117%
Yield for Arbitrage Purposes 3.0256610%
 
State and Local Government Series (SLGS) rates for 4/04/2012
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Preliminary

Independent Cities Finance Authority 
(San Fernando Redevelopment Agency) 

Refunding Tax Allocation Bonds 

Series 2012 "BBB Rated" 

Escrow Summary Cost 

Maturity Type Coupon Yield $ Price
Par

Amount
Principal

Cost
+Accrued

Interest  = Total Cost

Escrow

09/15/2012 SLGS-CI 0.070% 0.070% 100.0000000% 824,784 824,784.00 - 824,784.00
03/15/2013 SLGS-CI 0.170% 0.170% 100.0000000% 120,974 120,974.00 - 120,974.00
09/15/2013 SLGS-NT 0.230% 0.230% 100.0000000% 826,136 826,136.00 - 826,136.00
03/15/2014 SLGS-NT 0.300% 0.300% 100.0000000% 110,188 110,188.00 - 110,188.00
09/15/2014 SLGS-NT 0.370% 0.370% 100.0000000% 840,354 840,354.00 - 840,354.00
03/15/2015 SLGS-NT 0.460% 0.460% 100.0000000% 99,499 99,499.00 - 99,499.00
09/15/2015 SLGS-NT 0.580% 0.580% 100.0000000% 1,429,728 1,429,728.00 - 1,429,728.00
03/15/2016 SLGS-NT 0.710% 0.710% 100.0000000% 80,599 80,599.00 - 80,599.00
09/15/2016 SLGS-NT 0.840% 0.840% 100.0000000% 5,185,884 5,185,884.00 - 5,185,884.00

Subtotal - - - $9,518,146 $9,518,146.00 - $9,518,146.00
Total - - - $9,518,146 $9,518,146.00 - $9,518,146.00

Escrow 
Cash Deposit 0.46
Cost of Investments Purchased with Bond Proceeds 9,518,146.00
Total Cost of Investments $9,518,146.46
 
 
Delivery Date 6/01/2012
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Preliminary

San Fernando Redevelopment Agency 
Series 2006 

Debt Service To Maturity And To Call 

Date
Refunded

Bonds
Refunded

Interest D/S To Call Principal Coupon Interest Refunded D/S

09/15/2012 680,000.00 161,722.50 841,722.50 680,000.00 3.375% 161,722.50 841,722.50
03/15/2013 - 150,247.50 150,247.50 - - 150,247.50 150,247.50
09/15/2013 705,000.00 150,247.50 855,247.50 705,000.00 3.375% 150,247.50 855,247.50
03/15/2014 - 138,350.63 138,350.63 - - 138,350.63 138,350.63
09/15/2014 730,000.00 138,350.63 868,350.63 730,000.00 3.400% 138,350.63 868,350.63
03/15/2015 - 125,940.63 125,940.63 - - 125,940.63 125,940.63
09/15/2015 1,330,000.00 125,940.63 1,455,940.63 1,330,000.00 3.500% 125,940.63 1,455,940.63
03/15/2016 - 102,665.63 102,665.63 - - 102,665.63 102,665.63
09/15/2016 5,105,000.00 102,665.63 5,207,665.63 1,375,000.00 3.500% 102,665.63 1,477,665.63
03/15/2017 - - - - - 78,603.13 78,603.13
09/15/2017 - - - 1,425,000.00 4.500% 78,603.13 1,503,603.13
03/15/2018 - - - - - 46,540.63 46,540.63
09/15/2018 - - - 925,000.00 4.000% 46,540.63 971,540.63
03/15/2019 - - - - - 28,040.63 28,040.63
09/15/2019 - - - 675,000.00 4.000% 28,040.63 703,040.63
03/15/2020 - - - - - 14,540.63 14,540.63
09/15/2020 - - - 705,000.00 4.125% 14,540.63 719,540.63

Total $8,550,000.00 $1,196,131.28 $9,746,131.28 $8,550,000.00 - $1,531,581.32 $10,081,581.32

Yield Statistics 
 
Base date for Avg. Life & Avg. Coupon Calculation 6/01/2012
Average Life 4.347 Years
Average Coupon 3.9373025%
Weighted Average Maturity (Par Basis) 4.347 Years
 
Refunding Bond Information 
 
Refunding Dated Date 6/01/2012
Refunding Delivery Date 6/01/2012
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From: Sonia Garcia 
Sent: Tuesday, May 08, 2012 5:06 PM 
To: Sonia Garcia 
Subject: FW: LAUSD v. County of Los Angeles 
  
  
  

From: Michael Estrada [mailto:MEstrada@rwglaw.com]  
Sent: Tuesday, May 08, 2012 1:45 PM 
To: Al Hernandez 
Cc: Federico Ramirez 
Subject: FW: LAUSD v. County of Los Angeles 
  
Al‐ 
  
Please see below re: the LAUSD case. 
  
  
Mike Estrada 
Richards, Watson & Gershon 
213‐626‐8484/mestrada@rwglaw.com 
  
  
  

From: Gregory M. Kunert  
Sent: Tuesday, May 08, 2012 1:41 PM 
To: Michael Estrada; Roxanne M. Diaz 
Subject: LAUSD v. County of Los Angeles 
  
  
This is an update on the status of the above‐referenced case. 
  
Following the effective date of ABx1 26 (“AB 26”), and in accordance with Judge Berle’s prior rulings in the case, 
Judge Berle ordered issuance of a Writ of Mandate directed to the County Auditor‐Controller (“CAC”) for 
prospective relief, i.e., ordering that the CAC perform its pass‐through obligation under AB 26 (H&S Code section 
34183) in accordance with the ruling of the Court of Appeal in this case.  That writ left unresolved LAUSD’s claim 
for retrospective relief, i.e., reimbursement for past underpayments of statutory pass‐through due to the 
County’s failure to include ERAF in the schools’ shares of property tax revenue. 
  
Judge Berle allowed, over our objection, LAUSD to file an amended Petition naming the Successor Agencies 
under AB 26 as Respondents in place of the now dissolved redevelopment agencies.  LAUSD filed its amended 
petition, along with a Motion for Issuance of a Writ for retrospective relief against the successor agencies.  We 
filed a demurrer on behalf of our successor agencies, asserting the position that AB 26 did not transfer to 
successor agencies responsibility for past underpayments of statutory pass‐through, but rather, legislatively 
extinguished LAUSD’s claim for retrospective relief.  We also assisted in drafting opposition to the motion for 
issuance of a writ, asserting that LAUSD did not receive any revenue from ERAF within the applicable statute of 
limitations period and, therefore, is not entitled to any additional retrospective pass‐through under Judge 
Berle’s ruling that only ERAF actually received by LAUSD must be included in computing the statutory pass‐
through.  We have also joined in a demurrer filed by another successor agency asserting LAUSD’s failure to name 
indispensable parties (oversight boards, state Department of Finance, State Controller). 
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The demurrers and motion for writ are set to be heard on May 23.  We are hopeful for a favorable outcome. 
  
In the event we do not prevail, however, we will need to seriously consider our strategy going forward, including 
the wisdom of maintaining a defense (or participating in an appeal) in light of AB 26. 
  
We will continue to keep you advised of significant developments as they occur. 
  
Greg Kunert  
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